
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter of: 

THE APPLICATION OF KENTON COUNTY WATER ) 
DISTRICT NO. 1 FOR COMMISSION APPROVAL 
TO CONSTRUCT PROJECT S, NEW 2 MILLION ) CASE NO. 89-105 
GALLON ELEVATED STORAGE TANK I N  THE ) 
FLORENCE INDUSTRIAL PARK 1 

O R D E R  

On A p r i l  2 8 ,  1989, Kenton County Water Distr ic t  No. 1 

("Kenton No. 1") f i l e d  a n  appl icat ion for a C e r t i f i c a t e  o f  P u b l i c  

Convenience and  N e c e s s i t y  t o  construct a $1,968,600 wa te rworks  

improvement project. Kenton No. 1 p r o p o s e s  t o  f u n d  t h e  

cons t ruc t ion  w i t h  a bond i s s u e  approved i n  Case No. 9846. 1 

The p r o p o s e d  c o n s t r u c t i o n  w i l l  i n c l u d e  t h e  i n s t a l l a t i o n  o f  a 

2 m i l l i o n  ga l lon  e l e v a t e d  water storage t a n k  i n  t h e  F l o r e n c e  

I n d u s t r i a l  Pa rk .  Drawings and s p e c i f i c a t i o n s  f o r  t h e  proposed  

improvements p r e p a r e d  by Burgess  & N i p l e ,  L i m i t e d ,  Eng inee r s  and 

A r c h i t e c t s  o f  C i n c i n n a t i ,  Ohio ,  ( "Eng inee r " )  have been approved  by 

t h e  Div i s ion  o f  Water o f  t h e  Natural Resources and  Envi ronmenta l  

Protection C a b i n e t .  

Case No. 9846, Applicat ion of  Kenton County Water Distr ic t  No. 
1 ( A )  t o  issue Revenue Bonds i n  t h e  Approximate Amount o f  
$21,930,000,  (8) t o  Construct  A d d i t i o n a l  P l a n t  F a c i l i t i e s  of 
Approx ima te ly  $19,214,000,  and ( C )  Notice of Adjus tment  of 
Rates E f f e c t i v e  May 1, 1987. 
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CONTINUITY OF ADEQUATE AND RELIABLE SERVICE 

The e n g i n e e r i n g  i n f o r m a t i o n  f i l e d  indicates t h a t  r e l i ab le  and  

a d e q u a t e  s e r v i c e  can  be m a i n t a i n e d  t h r o u g h o u t  t h e  expanded sys t em 

a f t e r  comple t ion  of  t h e  p roposed  c o n s t r u c t i o n .  The Commission 

r eminds  Kenton No. 1 of its o b l i g a t i o n  to p r o v i d e  a d e q u a t e  and 

r e l i a b l e  s e r v i c e  to  a l l  of its customers. Kenton No. 1 s h o u l d  

m o n i t o r  t h e  adequacy of t h e  expanded water d i s t r i b u t i o n  sys t em 

a f t e r  c o n s t r u c t i o n .  

F I N D I N G S  AND ORDERS 

The Commission, a f t e r  c o n s i d e r a t i o n  o f  t h e  e v i d e n c e  of 

r e c o r d ,  and be ing  a d v i s e d ,  i s  o f  t h e  o p i n i o n  and f i n d s  t h a t :  

1. W i t h  t h e  a p p r o p r i a t e  mon i to r ing  of s e r v i c e  system-wide, 

p u b l i c  convenience  and  n e c e s s i t y  r e q u i r e  t he  c o n s t r u c t i o n  proposed  

i n  Kenton No. 1's a p p l i c a t i o n .  A Cer t i f ica te  of P u b l i c  Con- 

v e n i e n c e  and N e c e s s i t y  s h o u l d  be g r a n t e d .  

2. The proposed c o n s t r u c t i o n  c o n s i s t s  o f  a 2 m i l l i o n  g a l l o n  

e l e v a t e d  water storage t a n k ,  and  related a p p u r t e n a n c e s .  The low 

b i d s  totaled $1,578,000 which w i l l  r e q u i r e  a b o u t  $1,968,600 a f t e r  

a l l o w a n c e s  a re  made f o r  f e e s ,  c o n t i n g e n c i e s ,  a n d  other  i n d i r e c t  

costs.  

3. Kenton No. 1 s h o u l d  m o n i t o r  t h e  adequacy  of t h e  expanded 

water d i s t r i b u t i o n  s y s t e m  a f t e r  c o n s t r u c t i o n .  I f  t h e  l e v e l  of 

s e r v i c e  is i n a d e q u a t e  o r  d e c l i n i n g ,  or t h e  p r e s s u r e  to  a n y  

cus tomer  is o u t s i d e  t h e  r e q u i r e m e n t s  of 807 IZAR 5:066, S e c t i o n  

6 ( 1 ) ,  Kenton No. 1 s h o u l d  t a k e  immediate a c t i o n  to  m a i n t a i n  t h e  

l e v e l  of s e r v i c e  i n  conformance  w i t h  t h e  r e q u i r e m e n t s  o f  t h e  

Commission. 
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4. Any deviations from the construction herein approved 

which could adversely affect service to any customer should be 

done only with the prior approval of the Commission. 

5. Kenton No. 1 should obtain approval from the Commission 

prior to performing any additional construction not expressly 

certificated by this Order. 

6. Kenton No. 1 should furnish proof of the total cost of 

this project including the cost of construction and all other 

capitalized costs (engineering, legal, administrative, etc.) to 

the Commission within 60 days o f  the date that construction is 

substantially completed. Said construction costs should be 

classified into appropriate plant accounts in accordance with the 

Uniform System of Accounts for Water Utilities prescribed by the 

Commission. 

7.  Kenton No. 1's contract with its Engineer should require 

construction under the general supervision of a professional 

engineer with a Kentucky registration in civil or mechanical 

engineering, to ensure that the construction work is done in 

accordance with the contract drawings and specifications and in 

conformance with the best practices of the construction trades 

involved in the project. 

0. Kenton No. 1 should require the Engineer to furnish to 

the Commission within 60 days of the date of substantial 

completion of this construction a copy of the "as-built" drawings 

and a signed statement that the construction has been satis- 

factorily completed in accordance with the contract plans and 

specifications. 
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I T  IS THEREFORE ORDERED t h a t :  

1. Kenton No. 1 be and  it h e r e b y  is g r a n t e d  a Cer t i f i ca t e  

of P u b l i c  Convenience and  N e c e s s i t y  to  p roceed  w i t h  t h e  proposed 

c o n s t r u c t i o n  p r o j e c t  as se t  f o r t h  i n  t h e  d r a w i n g s  and  s p e c i f i -  

c a t i o n s  of r eco rd  h e r e i n  on t h e  c o n d i t i o n  t h a t  s e r v i c e  l e v e l s  be  

m o n i t o r e d ,  and c o r r e c t i v e  a c t i o n  t a k e n  i n  a c c o r d a n c e  w i t h  F i n d i n g  

1 and F i n d i n g  3 of t h i s  Order. 

2 .  Kenton No. 1 s h a l l  comply w i t h  a l l  matters set  o u t  i n  

F i n d i n g s  3 t h r o u g h  8 a s  i f  t h e  same were i n d i v i d u a l l y  so ordered. 

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  6th day of June, 1989. 

PUBLIC SERVICE COMMISSION 

Vi'ce Chairman 

ATTEST: 

E x e c u t i v e  Director 


